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Changes in Public and Private Debt 

Ni lET public and private debt totaled $553 billion at the 
close of 1952-;-$31 K billion above that outstanding at the end 
of 1951. This advance was of about the same magnitude 
as the increase which occurred in 1951. Partial data avail
able indicate that total debt has continued to expand during 
1953 at a rate which may equal or surpass that in 1952. 

Gross debt, before consolidation of borrowers' accounts as 
explained in the technical note to this report, reached a total 
of $643 billion at the end of last year. Gross public debt 
moved up 4 percent and gross private debt 8 percent during 
1952. 

The rise in net debt last year, as in other postwar years, 
was likewise dominated by the change in private obligations 
(see chart). Three-quarters of the year's advance—$23.5 
billion—was centered in net private indebtedness, which 
amounted to $303 billion on December 31, 1952—8 percent 
above the total a year earlier. Additions of $5}̂  billion to 
Federal Government net debt and $2}̂  billion to State and 
local government obligations together represented a public 
debt increase of about 3 percent. 

As a result of the more rapid gi'owth in private borrowings, 
the proportion of total net debt accounted for by private 
obligations increased to 55 percent at the end of 1952, in 
comparison with 53^ percent in 1951 and the wartime low of 
34 percent in 1945. 

All major debt categories (table 1) expanded in 1952. The 
$7)̂  billion increase in nonfarm mortgages and $4 billion rise 
in consumer credit together accounted for roughly half of the 
total private debt expansion. The consumer credit rise rep
resented a 20 percent advance. A similar advance had oc
curred m. 1950, but the intervening year 1951 had shown only 
a 3 percent change. 

Most of the remaining 1952 increase in the private sector 
was accounted for by corporate debt, which rose less than in 
1950 or m 1951. 

Private debt expansion in 1952 was an accompaniment of 
high production, sales, and investment. While private in
debtedness increased $24 billion, individuals and businesses 
added $10^ billion to their holdings of cash, deposits, and 
U. S. Government securities, and made gross investments of 
$52Ĵ  billion in new homes, plant, productive equipment, and 
additional business inventories. 

The monetary, credit, price-wage, and material allocation 
policies in force throughout 1951 had been instrumental in 
restraining the growth of private debt during that year. In 
1952, improved supplies of critical materials, and more 
gradual expansion of defense outlays, led to relaxation or 
suspension of selective economic controls. 

Credit controls in 1952 

Control of consumer credit through the Federal Eeserve 
Board's Eegulation W, which tended to increase down-
payments and shorten maturities, was relaxed in July 1951 
and suspended in May 1952. 
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Eegulation X and the collateral regulations of the Federal 
Housing Administration and the Veterans' Administration 
remained in effect until September 1952. These were de
signed to increase downpayments and shorten maturities in 
the field of real estate credit. Eegulation X, which had 
been eased somewhat in September 1951, was liberalized in 
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June 1952 by decreasing required downpayments. It was 
suspended in September under the terms of the Defense 
Production Act amendments of 1952, after the number of 
residential units started monthly had fallen below 100,000 
(seasonally adjusted) in June, July, and August. 

The Voluntary Credit Eestraints Program, an instrument 
of selective credit control depending upon cooperative par
ticipation by private lending institutions, wliich provided 
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Table 1.—Net Public and Private Debt , End of Calendar Year, 1916-52 » 
[Billions of dollars] 

September 1953 

End of year 

1010 
1017 
1918 
1910 
1020 
1921 
1022 
1923 
1024 
1025 
1026 
1927 
1928 
1929 
1930 
1031 
10.32 
1933 
1934 
1936 
1936 
1937 
1938 
1939 
1940 '. 
1941 
1942 
1943 
1944 : 
1945 
1040 
1947 

1949 
I960 

1952 

Public and 
private. 

total 

82.1 
94.4 

117.4 
128.0 
136.4 
136.8 
140.0 
146.3 
163.0 
102.8 
168.8 
177.3 
186.9 
198.0 
191.0 
181.9 
174.6 
108.6 
171.4 
174.7 
180.3 
182.0 
179.0 
183.2 
189.9 
211.0 
269.0 
313. 6 
370.8 
406.4 
397.6 
418. 0 
434.3 
447.9 
488.2 
621.2 
552.7 

Public 

Total 

5.6 
12.8 
26.9 
30.8 
29.6 
20.6 
30.5 
30.0 
.10.0 
30.3 
29.9 
29.7 
29.8 
29.7 
30.6 
34.0 
37.9 
41.0 
46.3 
60.6 
63.9 
65.3 
66.5 
68.9 
61.3 
72.6 

117.5 
169.3 
226.8 
266.4 
243.3 
237.7 
232.7 
236.7 
230.4 
242.0 
250.0 

FedornI 

1.2 
7.3 

20.9 
26.6 
23.7 
23.1 
22.8 
21.8 
21.8 
20.3 
19.2 
18.2 
17.6 
16.6 
16.6 
18.6 
21.3 
24.3 
,30.4 
34.4 
37.7 
39.2 
40.6 
42.0 
44.8 
66.3 

101. 7 
164.4 
211.9 
262.7 
229.7 
223.3 
216.6 
218.0 
218.7 
218.7 
224.2 

State and 
local 

4.4 
4.7 
6.0 
6.2 
5.0 
6.5 
7.7 
8.2 
0.0 

10.0 
10.7 
11.5 
12.3 
13.2 
14.1 
15.6 
10.0 
16.7 
15.0 
16.0 
16.2 
16.1 
16.0 
16.3 
10.5 
16.3 
15.8 
14.0 
14.1 
13.7 
13.6 
14.4 
16.2 
18.1 
20.7 
23.3 
25.8 

Private 

Total 

76.5 
82.4 
91.6 
97.2 

105.8 
106.2 
109.6 
116.3 
123.0 
1,12.3 
138.9 
147.0 
156.1 
181.2 
160.4 
147.9 
130.7 
127.5 
125.1 
124.2 
126.4 
126.7 
123.1 
124.3 
128.6 
130.0 
141.5 
144.3 
144.8 
140.0 
154.2 
180.3 
201.0 
211.2 
248.8 
270.2 
302.7 

Corporate 

Total 

40.2 
4,1.7 
47.0 
53.3 
67.7 
87.0 
58.6 
62.0 
87.2 
72.7 
76.2 
81.2 
86.1 
88.9 
89.3 
83.6 
88.0 
70.9 
75.5 
74.8 
76.1 
75.8 
73.3 
73.5 
76.6 
8.1.4 
91.6 
95.5 
04.1 
86.3 
93.5 

188.0 
118.0 
117.8 
130.0 
168.8 
167.4 

Long-term 

29.1 
29.7 
30.2 
31.0 
32.0 
33.8 
34.4 
36.2 
38.6 
30.7 
41.7 
44.4 
46.1 
47.3 
61.1 
68.3 
40.2 
47.0 
44.0 
43.0 
42.6 
43.6 
44.8 
44.4 
43.7 
43.6 
42.7 
41.0 
39.8 
38.3 
41.3 
40.1 
52.6 
66.6 
60.1 
64.0 
60.9 

Short-term 

11.1 
14.0 
10.8 
22.3 
26.1 
23.2 
24.2 
26.4 
28.7 
33.0 
34.5 
36.8 
40.8 
41.0 
38.2 
33.2 
30.8 
20.1 
30.9 
31.2 
33.6 
32.3 
28.4 
29.2 
31.9 
30.8 
49.8 
54.5 
54.3 
47.0 
52.2 
62.8 
86.6 
61.3 
70.6 
94.2 
97.6 

Individual and noncorporate 

Total 

36.3 
38.7 
44.5 
43.0 
48.1 

•49.2 
50.9 
63.7 
65.8 
60.0 
02.7 
66.4 
70.8 
72.3 
71.1 
04.4 
60.7 
50.6 
46.6 
40.4 
50.3 
60.9 
49.8 
60.8 
63.0 
66.6 
49.9 
48.8 
60.7 
64.7 
60.7 
71.4 
83.6 
03.4 

189.2 
120.4 
135.3 

Mortgoga 

Farm 

5.8 
8.6 
7.1 
8.4 

10.2 

10.7 
10.8 
10.7 
0.9 

. 9.7 
9.7 
9.8 
9.8 
9.0 
9.4 
n.i 
S.5 
7.7 
7.6 
7.4 
7.2 
7.0 
0.8 
8.0 
6.5 
8.4 
6.8 
5.4 
4.9 
4.8 
4.0 
5.1 
5.3 
6.6 
8.1 
6.6 
7.1 

Nonfarm' 

8.4 
9.3 
9.6 

10.1 
11.7 
12.8 
14.1 
16.3 
18.6 
21.3 
24.0 
26.9 
20.6 
31.2 
32.0 
30.9 
29.0 
20.3 
2.5.6 
24.7 
24.4 
24.3 
24.5 
25.0 
26.0 
27.2 
26.8 
26.2 
26.1 
27.8 
32.6 
38.7 
45.1 
56.0 
69.4 
07.4 
74.8 

Nonmortgage 

Fo rm ' 

2.0 
2.5 
2.7 
3.6 
3.9 
3.3 
3.1 
3.0 
2.7 
2.8 
2.6 
2.6 
2.7 
2.6 
2.4 
2.8 
1.6 
1.4 
1.3 
1.5 
1.4 
1.6 
2.2 
2.2 
2.6 
2.0 
3.0 
2.8 
2.8 
2.5 
2.8 
3.6 
6.5 
0.4 
0.1 
7.0 
8.0 

Nonfarm * 

20.1 
20.4 
25.1 
21.9 
22.3 
22.4 
22.9 
23.7 
24.6 
25.8 
28.4 
27.1 
27.9 
28.9 
27.3 
22.4 
17.6 
15.2 
15.1 
16.7 
17.3 
18.0 
16.4 
17.0 
17.0 
10.2 
14.1 
14.4 
10.9 
20.6 
20.0 
24.1 
27.7 
30.8 
37.0 
39.6 
46.4 

1. Data for stato and local govornmontsarofor JunoSOofcaoliyoar. ComponontswlUnot 
necessarily add to totals because of rounding. 

2. Data aro for noncorporote borrowers only. (Sec table 0.) 
3. Comprises non-real^!stoto farm dobt contracted for productive purposes and owed to 

institutional lenders (Includes C. C. O. loans). 

4. Comprises debt Incurred tor commercial (nontarm), financial and consumer purposes, [' 
including debt owed by farmers for financial and consumer purposes. I 

Sources; U. S. Department of Agriculture, Burcauof Agricultural Economics; U. S. Do- » 
partmcnt of Commerce, Bureau of the Census and Ofllco of Buslnes.1 Economics. . 

Table 2.—Gross Public and Private Debt , End of Calendar Year, 1929-52 i 
[Billions of dollars] 

End of year 

1920 
1030 

1832 
1933. 

1930 

1944 

Public and 
private, 

total 

214.0 
214.3 
203.3 
105.2 
100.6 

197.3 
200.2 
206.0 
208.6 
203.0 

207.7 
215.8 
242.3 
209.1 
384.5 

438.0 
463.4 
468.0 
480.2 
499.3 

619.7 
664.3 
604.3 
643.2 

Public 

Total 

34.7 
36.8 
38.8 
42.4 
47.5 

67.1 
61.8 
64.7 
67.4 
67.0 

70.1 
73.8 
89.2 

142.9 
205.4 

271.2 
309.2 
288.0 
288.8 
278.7 

287.0 
290.0 
207.3 
310.3 

Federal* 

17.6 
17.3 
19.1 
22.8 
27.7 

37.0 
41.7 
45.1 
47.8 
47.4 

60.1 
63.6 
60.0 

123.2 
186.7 

253.7 
292.6 
272.1 
260.8 
258.0 

206.1 
266.4 
270.3 
280.7 

state and 
local 

17.2 
18.6 
10.6 
19.0 
10.8 

10.2 
19.3 
19.0 
10.0 
19.0 

20.0 
20.2 
20.2 
19.7 
18.7 

17.5 
10.8 
15.9 
16.8 
18.7 

20. B 
24.2 
27.0 
29.6 

Private 

Total 

179.3 
178.6 
164.7 
162.8 
143.0 

140.2 
130.2 
141.2 
141.1 
136.6 

137.8 
142.0 
163.1 
150.2 
169.1 

169.7 
1.54.2 
170.0 
199.0 
222.0 

232.7 
273.7 
307.0 
332.0 

Corporate 

Total 

107.0 
107.4 
100.3 
96.1 
92.4 

90.0 
80.8 
90.9 
90.2 
80.8 

86.8 
89.0 
97.6 

100.3 
110.3 

109.0 
00.6 

109.3 
128.2 
139.0 

139.3 
104.6 
180.0 
197.0 

Long-term 

66.0 
61.1 
00.1 
58.8 
67.2 

63.2 
62.0 
50.5 
51.6 
62.8 

62.1 
61.2 
61.2 
60.2 
48.4 

47.0 
45.3 
48.4 
55.0 
62.8 

07.7 
72.2 
77.5 
83.0 

Short-term 

50.4 
46.3 
40.3 
37.3 
35.2 

37.4 
37.8 
40.4 
38.7 
33.0 

34.7 
37.7 
46.3 
66.2 
02.0 

02.0 
64.2 
00.9 
73.2 
76.2 

71.6 
92.3 

109.0 
113.7 

Individual and noncorporote 

Total 

72.3 
71.1 
84.4 
66.7 
60.8 

49.0 
49.4 
60.3 
60.9 
49.8 

60.8 
63.0 
55.6 
40.9 
48.8 

50.7 
64.7 
68.7 
71.4 
83.6 

03.4 
189.2 
120.4 
135.3 

Mortgage 

Farm 

0.6 
0.4 
0.1 
8.6 
7.7 

7.0 
7.4 
7.2 
7.0 
0.8 

6.6 
6.5 
6.4 
8.0 
6.4 

4.0 
4.8 
4.0 
6.1 
6.3 

6.0 
0.1 
6.6 
7.1 

Nonfarm' 

31.2 
32.0 
30.0 
20.0 
20.3 

25.5 
24.7 
24.4 
24.3 
24.5 

25.8 
26.8 
27.2 
28.8 
26.2 

26.1 
27.0 
32.5 
38.7 
46.1 

50.0 
69.4 
67.4 
74.8 

Nonmortgage 

F a r m ' 

2.6 
2.4 
2.0 
1.0 
1.4 

1.3 
1.5 
1.4 
1.0 
2.2 

2.2 
2.8 
2.0 
3.8 
2.8 

2.8 
2.6 
2.8 
3.6 
5.6 

6.4 
6.2 
7.8 
8.0 

Nonfarm* 

28.9 
27.3 
22.4 
17.8 
16.2 

1.5.1 
15.7 
17.3 
18.0 
10.4 

17.0 
17.0 
19.2 
14.1 
14.4 

18.9 
20.6 
20.0 
24.1 
27.7 

30.8 
37.6 
39.6 
45.4 

'Includes categories of debt not subject to tbe statutory debt limit. 
1. Data for Stato ond local governments aro for June 30 of each year. Components will not 

necessarily add to total because of rounding. 
2. Data aro for noncorporate borrowers only. (Seo table 6.) 
3. Comprises non real-estate farm debt contracted for productive purposes and owed to 

institutional lenders (includes C. C. 0. loans.) 

4. Comprises dobt incurred for commerolal (nonfarm), financial and consumer purposes, 
including debt owed by farmers for financial and consumer purposes. 

Sources; XJ. S. Department of Agriculture, Bureau of Agricultural Economics; U. S. Depart
ment of Commerce, Bureau of tbe Census and Offlce of Business Economics. 
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defense-related criteria in screening proposed loans, was 
discontinued in May 1952. 

Only the Federal Eeserve Eegulations T and U, wliich 
control margin requirements on loans to purchase or carry 
securities, were in force throughout the year. Margin 
requirements were held at 75 percent during 1952, but 
dropped to 50 percent in February of this year. 

Although selective credit restraints were softened in appli
cation or discontinued, there remained the Federal Eeserve 
System's instruments of general credit policy. Following the 
accord reached with the Treasury Department in March 
1951, the System was in a better position to employ its tra
ditional devices of open-market buying and selling of secu
rities, regulation of member banlc reserve requirements, and 
variation in rediscount rates, in order to influence the availa
bility of bank reserves and the consequent supply of credit 
and money. The Federal Eeserve System used its powers 
throughout 1952 to exert a continuing moderate dampening 
pressure on extensions of bank credit. 

Interest rates rose in 1952. The effect of the higher in
terest rate on new loans did not raise the average on the ag
gi-egate debt outstanding by much. This was largely because 
of the preponderant weight in total debt of obligations carried 
over from prior years. The computed average interest rate 
is currently about half of that effective in 1929—an aggregate 
debt 3 times that in 1929 is thus carried by interest charges 
only one-half larger. 

Federal Government debt expands 
The $10^ billion increase in gross Federal dobt includes 

additions to holdings of Federal securities within the Govern
ment (mainly special issues held by Federal agencies and in 
trust funds for the account of individuals) as well as net new 
borrowings of $5% billion from the public. In addition to 
financing the budget deficit, the rise in debt during 1952 per
mitted a net increase of almost $2 billion in the Treasury 
general fund balance. Federal Government net debt totaled 
$224 billion at the close of 1952 and gross debt—including 
agency obligations not subject to the statutory debt limit— 
over $280 billion. 

By the end of August 1953, Federal Government net debt 
was approximately $4 billion higher than on December 31, 
•1952, while gross Federal debt rose $6 billion during the same 

^ period. Nearly all of this rise stemmed from heavy Treasury 
borrowing operations in July to cover the anticipated third 
quarter Budget deficit. With the seasonal concentration of 
receipts in the first half of 1953, Federal net and gross debt 
had declined during the first six months. 

Since most of the Treasury's new borrowing during 1952 
was concentrated in the second half of the year and in low-
interest-bearing short-term securities, particularly tax-
anticipation bills, Federal Government net interest payments 
were very little higher in 1952 than in 1951. The computed 
average interest rate on publicly held securities was. not 
altered appreciably between 1951 and 1952. 

State and local rise continues 
State and local government net debt amounted to $25.8 

billion at the end of June 1952, a $2}i billion increase during 
the fiscal year. State governments added one-seventh to 
outstanding obligations and local governments added one-
tenth. The coinbined advance was slightly smaller than in 
1950 or 1951. 

The bulk of receipts from such borrowing was used to 
finance the construction of school and other community 
facilities, roads and bridges. The need for the improve
ment and expansion of such facilities has led to sizable debt 
additions throughout the postwar years. I t should be 

noted in this connection that State and local governments 
as a group have also added substantially to their holdings of 
cash and securities in recent years. 

The volume of new offerings so far in 1953 indicates that 
the rise has continued, although State and local govern
ments experienced some difficulty in marketing some issues 
during 1952 and 1953. The large supply of these securities 
necessitated some price concessions in order to broaden 
their market by attracting investors with less to gain from 
the tax-exemption features. 

Other factors limiting the rate of debt formation by State 
and local governments during fiscal year 1952 included the 
end of borrowing to pay veterans' bonuses, the accomplish
ment of minimum construction objectives by some units, 
voters' resistance to proposed capital outlays, review of 
proposals by Voluntary Credit Eestraint Committees, and 
restricted supplies of critical materials. 

Despite these conditions, the expansion of local debt in 
1952 was about the same as in 1950-51. Borrowing by 
States, however, was significantly less than in either of the 
two preceding years. 

Approximately two-thirds of the 1952 increase in State 
debt was incurred to finance highway construction, particu
larly toU roads. Most of the remaining additional debt arose 
from loans to assist education. 

Postwar debt change dominafed 
by private obligations 

BILLIONS OF DOLLARS 
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All categories of local government participated in the 
$1% billion rise in local government net debt during fiscal 
year 1952. For the sixth successive year, school districts 
led in the rate of increase—adding 17 percent. A sizable 
proportion of the new debt of counties, cities, and townships 
was also incurred for school purposes. (About one-fourth of 
public school attendance is within the scope of governmental 
units other than separate school districts.) 

County debt rose 10 percent in fiscal year 1952, city and 
township indebtedness advanced 6 percent, and special 
district debt was up 13 percent. 

The rate of increase in total net corporate debt dropped 
to 5 percent in 1952, as compared with 14 percent in 1951 and 
18 percent in 1950. This retardation occurred in the short-
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term components of corporate debt. Net long-term obliga
tions increased at a rate exceeding expansions in 1950 and 
1951, accompanying record corporate investment in new 
plant and equipment. 

Corporate outlays for new plant and equipment reached 

$22K'billion in 1952 and are scheduled to increase moderately 
during 1953 as a Avhole. The book value of corporate inven
tories, on the other hand, rose less than $2 billion in 1952 in 
contrast to an advance of $10 billion in each of the two 
previous years. Eeduction of Federal income tax liabilities 
in 1952 because of reduced corporate earnings was an 

Tabic 3.—Gross and Net Federal Government Debt, End of Calendar Years, 1929-52 
IMilllons of dollars] 

End ot year 

1920 
1030. . -
1031 
1932 
1933 

1934 
1936 
1930 
1937 
1038 

1039 
1040 — 
15141 
1942 
1043 -

1044 -
1945 
1040 
1047 
1048 -

1949 
1950 
1961 
1052 

Gross debt 

Federal 
Oovern

ment 
and 

Federal 
agency, 

total* 

17,627 
17,308 
19,073 
22,833 
27,710 

37,858 
41, 654 
45,800 
47,844 
47, 437 

50,113 
53,669 
08,990 

123, 212 
186, 668 

253, 694 
292, 590 
272,147 
209, 763 
267,994 

206,087 
286,416 
270,341 
288,715 

W 

Federal Government 

Total 

10,301 
10,026 
17,826 
20,885 
23,815 

28,488 
30,657 
34,406 
37,286 
39,439 

41,061 
45,040 
68,020 

108,170 
166,878 

238,638 
278,114 
269,149 
2,16,960 
252, SOO 

257,130 
250,708 
2,50,419 
207,301 
273,200 

Interest bearing 

Total 

16,020 
16,774 
17,628 
20,448 
23,460 

27, 044 
29, 606 
33,690 
36,715 
38,911 

41,466 
44,472 
67, 533 

107,308 
104,508 

228,801 
275, 693 
257,040 
254,205 
250, 680 

255,010 
254,283 
2.57, 070 
265,293 
271,145 

Public 
Issues 

15,401 
14,003 
17,135 
20,007 
23,079 

27,386 
28,868 
33,007 
34, 488 
36,755 

37,234 
39,102 
60, 661 
08,270 

161,805 

212,566 
266,693 
233,064 
225,260 
218,800 

221,123 
220, 576 
221,168 
226,143 
238,167 

Special 
issues 

628 
781 
393 
351 
371 

568 
728 
632 

2,227 
3,166 

4,231 
5,370 
6,082 
9,0.32 

12, 703 

16,326 
20,000 
24,586 
28,065 
31,714 

33,806 
33,787 
35,902 
39,150 
40,988 

Non-
Interest 

bearing' 

272 
262 
298 
357 
306 

636 
961 
707 
671 
628 

496 
568 
487 
862 

1,370 

1,730 
2,421 
1,500 
2,696 
2,220 

2,111 
2,425 
2,340 
2,008 
2,061 

Federal 
ogcnoy 2 

1,226 
1,277 
1,247 
2,028 
3,901 

0,370 
11,097 
10,684 
10,568 
7,008 

8,152 
8,629 

10,070 
15,042 
20, 788 

23,004 
14, 486 
12,998 
12,863 
6,104 

8,937 
9,707 

10,022 
13,324 
W 

Duplicating debt 

Federal 
Govern

ment 
and 

Federal 
agency, 

totol 

1,030 
814 
609 

1,628 
3,466 

7,478 
7,240 
7,390 
8,608 
0,004 

7,481 
8,756 

12,706 
21,510 
32, 220 

41,805 
30,857 
42,398 
46, 435 
41,510 

47,483 
47,713 
61,678 
66,646 
(') 

Federal 
Govern

ment 
securi

ties 
held by 
Federal 
agencies 
and trust 

funds 

928 
704 
503 
611 
053 

2,840 
1,731 
2,628 
3,800 
4,090 

0,166 
7,346 
9,249 

11,028 
18,603 

21,672 
27,841 
30, 913 
34,352 
37,317 

39,346 
30,197 
42,281 
46,803 
48,016 

Federal agency securities' 

Total 

111 
110 
106 
917 

2,612 

4,030 
5,515 
4,868 
4,808 
1,014 

1,315 
1,410 
3,467 
9,688 

16,726 

20,133 
12,816 
11,485 
12,083 
4,103 

8,137 
8,516 
9,397 

18,653 
(') 

Held by 

u. s. 
Treas

ury 

810 
2,360 

3,585 
4,095 
3,685 
3,610 

788 

101 
00 

1,278 
5,103 
7,848 

11,404 
11,776 
10,693 
11,840 
3,953 

7,304 
8,470 
0,331 

10,606 
P) 

Held In 
Federal 

trust 
funds 

184 
104 
105 
106 
105 

186 
186 
55 
48 
44 

44 
44 
43 
43 
43 

(<) 

(v 

Held by 
other 

Federal 
agencies 

7 
6 
1 
2 

57 

930 
1,314 
1,128 
1,162 
1,082 

1,170 
1,276 
2,136 
4,352 
7,835 

8,630 
1,041 

792 
243 
240 

833 
46 
66 
47 

W 

Net debt 

Federal 
Qovorn

mont 
and 

Federal 
agency, 

total 

16.488 
16.489 
18,484 
21,305 
24,251 

30,389 
34,488 
37,694 
39,236 
40,633 

42,632 
44,813 
56,284 

101,006 
164,437 

211,889 
262,742 
229, 749 
223,318 
216,484 

218,684 
218,702 
218,663 
224,100 

W 

Federal 
Govern

ment 

15,373 
15,322 
17,323 
20,104 
22,862 

25,640 
28,826 
31,878 
33,486 
34,449 

36, 795 
37,694 
48, 771 
96,242 

149,376 

208,058 
251,073 
228,236 
222,548 
216,483 

217,784 
217, 611 
217,138 
221,498 
226,100 

Federal 
agoney 

1,116 
1,167 
1,141 
1,111 
1,389 

4,749 
6,682 
5,816 
6,760 
6,084 

6,837 
7,119 
7,613 
6,464 
5,062 

2,031 
1,609 
1,613 

770 
1,001 

880 
1,191 
1,525 
2,671 

•Includes categories of debt not subject to the statutory debt limit. 
1. Includes matured debt on which Interest has ceased. 
2. Bonds, debentures, and notes payoblo, including securities held by V. S. Treasury. 
3. Bonds, debentures, and notes payable. 

4. Less than $500,800. 
6. Not available. 

Sourco: TJ. S. Treasury Department. 

Table 4.—Gross and Net State and Local Government Debt , June 30, 1929-52 
IMilllons of dollars] 

End of ilscal year 

1020 

1931 -
1032 
1033 

1935 
1930 — 
1037 
1938 

J939 
1040 
1041 
1942-
1043 

1944 
1946 
1046 
1947 -
1948 

1049 -
1060' -
1951 > 
1962' 

Gross debt 

State 
and 
local, 
total 1 

17,234 
18,469 
19,534 
19, 576 
19,802 

19,166 
19,342 
19, 017 
10,594 
19, 576 

19, 996 
20, 246 
20,226 
10, 000 
18,092 

17, 471 
10, 589 
16, 022 
16, 826 
18, 702 

20,876 
24,191 
27,040 
29,023 

State 

2,360 
2,444 
2,606 
2,890 
3.018 

3,201 
3.331 
3,318 
3,276 
3,300 

3,343 
3,620 
3,413 
3,211 
2,909 

2,708 
2,426 
2,368 
2,978 
3,722 

4,024 
6,361 
6,373 
7,848 

Local 

Totol 

14,034 
16,016 
10,808 
10,080 
16,784 

16, 065 
10,011 
16, 290 
16, 318 
16,267 

16,6S) 
16,720 
16.813 
16,470 
15,783 

14, 703 
14,104 
13,504 
13,847 
14, 980 

10, 851 
18,830 
20, 607 
22,683 

County 

2,270 
.2,434 

2,564 
2,631 
2,494 

2,467 
2,420 
2,382 
2,345 
2,232 

2,219 
2,160 
2,040 
1,840 
1,034 

1,604 
1,645 
1,417 
1,481 
1,408 

1,603 
1,707 
1,875 
2,008 

City and 
town
ship 

9,269 
9,929 

10,458 
10. 342 
10,403 

0,051 
9,726 

10,031 
10,067 
9,923 

10, 216 
10, ISO 
10,210 
10,070 
9,784 

8,820 
8,689 
8,207 
8,275 
6,135 

0,880 
11,247 
12,132 
12,857 

School 
district 

1.956 
2,O0S 
2,210 
2,178 
2,117 

2,050 
2.000 
1,042 
1,884 
1,860 

1,837 
1,813 
1,787 
1,701 
1,673 

1,466 
1,363 
1,283 
1,365 
1,566 

2,147 
2,718 
3,267 
3,801 

Special 
district 

1,449 
1,564 
1,636 
1,631 
1,710 

1,788 
1,866 
1,944 
2,022 
2,202 

2,382 
2,662 
2.770 
2,853 
2,702 

2,718 
2,667 
2,697 
2,736 
2,877 

3,205 
3,100 
3,403 
3,800 

Duplicating debt >. 

State 
and 

local, 
total 

4,064 
4,340 
4,008 
2,961 
3,078 

3,215 
3,297 
3.388 
3,483 
3,001 

3,682 
3,785 
3,889 
3,847 
3,810 

3,307 
2,864 
2,349 
2,428 
2,476 

2,726 
3,488 
3,093 
3,862 

State 

Total 

714 
752 
808 
876 
952 

1,037 
1,099 
1,166 
1,234 
1,313 

1,369 
1, 4,13 
1,563 
1,641 
1,576 

1,351 
1,046 

754 
804 
851 

970 
1,308 
1,482 
1,465 

Sinking 
fimds 

268 
266 
287 
383 
319 

336 
351 
307 
383 
412 

390 
363 
300 
270 
300 

247 
176 
141 
144 
154 

161 
0) 
(') (•) 

Trust, 
etc., 

funds 

460 
487 
510 
673 
033 

702 
748-
708 
861 
001 

073 
1,070 
1,263 
1,206 
1,270 

1,104 
871 
613 
660 
697 

819 

?̂  (0 

Local 

Total 

3,350 
3,588 
3,202 
2,086 
2,126 

2,178 
2,108 
2,223 
2,249 
2,288 

2,313 
2,352 
2,330 
2,300 
2,234 

2,040 
1,818 
1,696 
1,624 
1,626 

1,756 
2,070 
2,211 
2,387 

Slnktag 
funds 

2,866 
3,049 
2,576 
1,411 
1,400 

1,301 
1,380 
1,371 
1,308 
1,305 

1,372 
1,360 
1,368 
1,344 
1,302 

1,142 
900 
809 
800 
847 

868 
085 

W 

(<) 

Trust, 
etc., 

funds 

404 
630 
626 
674 

• 726 

787 
818 
862 
880 
023 

941 
1,002 

978 
962 
932 

904 
868 
726 
764 
778 

888 
l,eS6 
^'\ W 

Not debt 

State 
and 

local, 
total 

13,178 
14,119 
16,626 
16,616 
16.724 

15,941 
16,846 
16,226 
16, 111 
16.976 

16,314 
16,461 
16,337 
15,843 
14,882 

14,074 
13.725 
13, 573 
14,307 
16,220 

18,149 
20,723 
23,347 
25,771 

State 

1,686 
1,692 
1,860 
2,020 
2,066 

2,104 
2,232 
2,163 
2,042 
1,996 

1,974 
2,003 
1,800 
1,670 
1,333 

1,417 
1,379 
1,684 
2,174 
2,871 

3,064 
3,963 
4,891 
6,576 

Local 

11,684 
12,427 
13,666 
14,696 
14,658 

13,777 
13,813 
14,076 
14,069 
13,979 

14,340 
14,368 
14,477 
14,173 
13,640 

12,667 
12,340 
11,060 
12,223 
13,355 

15,895 
16,760 
18,456 
20,196 

1. Includes State loans to local units. 
2. Comprises State and local government securities held by Stato and local govemmonts. 
3. Data lor 1950,1951, and 1962 aro not strictly comparable with 1919 and earlier years. (Seo 

"Governmental debt in 1951," Bureau of tho Census, December 1951. 

4. Not avallablo. 

Sourco: U. S. Department of Commerce, Bureau of the Census and OlBco of Business 
Economics. 
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Table 5.—Gross and Net Corporate Debt, End of Calendar Year, 1929-52 

(Mlliions of dollars] 

17 

End of year 

1929, 
1930, 
1931. 
1032, 
1933, 

1934 
1935, 
1930, 
1937. 
1938, 

1939, 
1940, 
1941, 
1942. 
1943. 

1944. 
1945. 
1916. 
1947. 
1948. 

1949. 
1958. 
1951. 
1962. 

1929. 
1930. 
1931. 
1932. 
1933. 

1034. 
1035. 
1036. 
1937. 
1938. 

1939. 
1940. 
1941. 
1942. 
1043. 

1944. 
1945. 
1940. 
1047. 
1048. 

1940. 
1960. 
1061. 
1962. 

1929. 
1930. 
1931. 
1932. 
1933. 

1934. 
1936. 
1036. 
1937. 
1938. 

1939. 
1940. 
1941. 
1042. 
1943. 

1944. 
1946. 
1948. 
1947. 
1948. 

1949. 
1950. 
1951. 
1962. 

All corporations 

Total 

187,843 
187,426 
188,336 
96,118 
92,373 

00,613 
89,785 
99,870 
90,210 
80,770 

80, 807 
88, 066 
97,543 
180,331 
110,310 

108, 986 
99, 523 
109, 292 
128,167 
139,002 

130,324 
104,464 
186, 6,56 
197, 558 

18,142 
18,168 
16,838 
16,005 
16,430 

16,100 
14,092 
14,807 
14,413 
13,488 

13, 202 
13, 300 
14,100 
14, 082 
14, 707 

14,857 
14,231 
16,754 
19, 275 
21,052 

21,523 
24,860 
27, 761 
30,121 

88,901 
89, 267 
83,498 
88,816 
78,937 

76,684 
74, 793 
76,663 
76,883 
7,3,291 

73,546 
75, 570 
83,443 
91,649 
06, 619 

04,120 
86, 292 
93. 638 

168,882 
117,950 

117,801 
139, 698 
168,795 
107,437 

Long-
term ' 

Short-term ' 

Total 
No les and 
accounts 
payable 

Othor 

Railway corporations 

Total 
Long-
term I 

Short-term ' 

Total 
Notes and 
accounts 
payable 

Other 

Nonraltway corporations 

Total 
Long-
term 1 

Short-term ' 

Total 
Notes and 
accounts 
payable 

Gross Corporate Debt 

60,626 
01,086 
60,074 
58,762 
67,181 

53,101 
61,964 
60,403 
51,506 
52,840 

62,113 
51,233 
61,245 
60,105 
48,354 

47,018 
46,321 
48,435 
64,988 
62,808 

67,720 
72,163 
77,541 
83,807 

60,418 
40, 339 
40, 202 
37, 348 
36, 212 

37,422 
37, 831 
40,407 
38, 710 
33,033 

34, 094 
37,733 
46,298 
56,166 
61,962 

61,968 
54,202 
60,857 
73,109 
70,104 

71,604 
02,311 
109, 015 
113, 001 

36,436 
32, 270 
28,754 
26, 280 
23, 827 

25, 889 
25, 952 
27, 088 
25, 673 
21, 627 

22,167 
22, 717 
26,166 
26, 032 
26, 318 

26,898 
25, 718 
31, 667 
37.670 
39,451 

37,641 
47, 387 
65, 310 
61, 322 

14,982 
14,060 
11, 608 
12,059 
11,385 

11,013 
11,870 
13,319 
13,137 
12,306 

12, 627 
16,010 
20,142 
30.134 
35,044 

35.070 
28,484 
29,190 
35,493 
30, 743 

34,003 
45,004 
53,600 
52,330 

10,077 
16, 360 
10, 358 
16,410 
10,457 

10,410 
10,397 
10,666 
16,035 
10,777 

16,064 
17,170 
17,308 
17,684 
18,131 

17,221 
16,411 
13,714 
14,173 
13,095 

13, 718 
14,280 
14,740 
16,011 

14, 380 
14, 716 
14, 782 
14,8.52 
14, 798 

14, 682 
14,640 
14, 580 
14,508 
14,405 

14,475 
14, 514 
14,388 
13,983 
13,391 

12, 026 
11,874 
10,877 
11,109 
11,124 

11,244 
11, 264 
11, 854 
11, 935 

1,697 
1,634 
1,576 
1,507 
1,650 

1,728 
1,857 
2,077 
2,127 
2,282 

2,480 
2,026 
2,920 
3,701 
4,748 

4,500 
3,637 
2,837 
3,004 
2,871 

2,466 
3,016 
3,086 
3,076 

725 
056 
706 
686 
600 

686 
602 
683 
832 
629 

033 
680 
529 
584 
808 

839 
881 
799 
904 
872 

700 
015 
008 
008 

072 
070 
870 
881 
969 

1,043 
1,166 
1, 304 
1,406 
1, 063 

1, 866 
2,126 
2,391 
3,117 
3,872 

3,757 
2,656 
2,033 
2,108 
1,990 

1,697 
2,101 
2,178 
2,163 

90, 006 
01,876 
S3, 978 
79, 091 
75, 918 

74, 203 
73, 338 
74, 204 
73, 681 
70,002 

09,843 
71, 796 
.SO, 236 
88,647 
92,185 

91, 765 
84,112 
9,5, 578 
113,034 
126, 007 

126, 014 
150,184 
171,810 
182, 547 

42,246 
46,378 
45, 202 
43,018 
42, 363 

38, 600 
37,414 
35,874 
30, 098 
38,351 

37,638 
36,680 
36,867 
36,182 
34,963 

34,393 
33,447 
37, 558 
43,819 
51,684 

60,470 
00,880 
65,887 
71, 062 

48,721 
44, 705 
38, 086 
35,781 
33, 653 

35, 694 
35, 074 
38, 330 
30, 683 
31,051 

32,285 
36,187 
43,378 
62,465 
67,222 

67,372 
50, 666 
58,020 
70,165 
73,323 

60,138 
80, 295 
105,020 
110,535 

34,711 
31,824 
28,048 
24, 603 
23,137 

2.5,124 
25,260 
26,405 
24,041 
20,998 

21, 534 
22,217 
25,027 
2,5,448 
25,460 

26,060 
24,837 
30,868 
30,772 
38, 670 

36,772 
46, 302 
64,488 
00,414 

Duplicating Corporate Debt 

0,278 
10,016 
9,771 
0,671 
9,292 

8,680 
8,392 
7,944 
7,993 
8,004 

7,747 
7,580 
7,631 
7,498 
7,314 

7,186 
• 0,999 
7,892 
8,982 
10,322 

11,180 
12,887 
12,9i)4 
14,040 

8,804 
8,152 
7,067 
6,624 
6,144 

6,620 
6,600 
0,803 
6,428 
5,484 

5,515 
6,818 
6,469 
7,184 
7,483 

7,671 
7,232 
8,662 
10,373 
10,730 

10,337 
12,860 
14,827 
10,075 

6,275 
6,721 
5,083 
4,440 
4,100 

4,638 
4,660 
4,048 
4,283 
3,634 

3,076 
3,780 
4,348 
4,323 
4,362 

4,460 
4,264 
6,266 
6,217 
6,661 

6,237 
7,868 
9,196 
10,105 

2,680 
2,431 
1,984 
2,076 
1,051 

1,091 
2,034 
2,216 
2,137 
1,050 

1,830 
2,830 
2,123 
2,801 
3,121 

3,212 
2,00S 
3,400 
4,120 
4,179 

4,100 
4,999 
6,032 
5,880 

1,072 
. 1,025 
1,013 
1,071 
1,188 

1,127 
1,168 
1,222 
1,312 
1,345 

1,378 
1,443 
1,484 
1,487 
1,658 

1,618 
1,435 
807 

1,409 
1,490 

1,486 
1,667 
1,616 
1,648 

875 
830 
821 
877 
980 

909 
932 
967 

1,845 
1,855 

1,862 
1,112 
1,129 
1,115 
1,147 

1,119 
1,809 
467 

1,172 
1,286 

1,221 
1,266 
1,312 
1,362 

197 
195 
192 
194 
208 

218 
236 
255 
267 
290 

316 
331 
355 
372 
411 

391 
380 
340 
327 
291 

262 
291 
303 
298 

101 
92 
09 
96 
97 

00 
•07 
06 
83 
88 

88 
78 
74 
81 
128 

116 
124 
111 
126 
121 

107 
127 
120 
126 

90 
103 
93 
OS 
111 

122 
139 
159 
179 
202 

228 
201 
281 
201 
291 

275 
262 
229 
201 
170 

165 
164 
177 
170 

17,070 
17,143 
1.5,826 
15, 024 
14, 328 

13, 982 
13, 824 
13, 585 
13,101 
12,143 

11,884 
11,017 
12,016 
13,105 
13, 230 

13,347 
12,740 
14,947 
17,770 
19, 666 

20,037 
23, 309 
26,146 
28,473 

8,403 
9,186 
8,0,̂  
8,694 
8,392 

7,671 
7,460 
8,077 
8,948 
6,949 

8,685 
0,468 
0,602 
6,333 
8,167 

6,807 
5,000 
0,625 
7,738 
9,117 

9,962 
10, 741 
11,622 
12, 694 

8,667 
7,057 
6,375 
0,338 
6,936 

6,311 
6,364 
6,608 
0,163 
6,194 

6,199 
5,470 
6,114 
6,812 
7,872 

7,280 
6,846 
8,322 
10,046 
10,430 

10,075 
12, 508 
14, 624 
16, 770 

0,174 
6,029 
4,081 
4,353 
4,093 

4,442 
4,469 
4,662 
4,106 
3,440 

3,688 
3,710 
4,272 
4,242 
4,242 

4,343 
4,140 
6,145 
0,121 
0,430 

0,130 
7,733 
9.869 
10,060 

Not Corporate Debt 

47,347 
61,070 
60,303 
49,191 
47,869 

44,611 
43, 662 
42, 619 
43, 613 
44,842 

44,366 
43,663 
43,614 
42,607 
41,840 

39,832 
38,322 
41,343 
40,086 
62,486 

66,634 
60,146 
64,687 
69,861 

41,654 
38,187 
33,106 
38,824 
29,068 

30,893 
31,231 
33,544 
32, 290 
28,440 

20,170 
31,923 
39,829 
48,982 
64,479 

64,297 
40,970 
62,105 
62, 700 
65,464 

61,267 
79,462 
94,188 
97,686 

29,161 
26,658 
23, 671 
20,840 
19, 637 

21,271 
21,386 
22,448 
21, 298 
18,093 

18,491 
18,937 
21,818 
21,709 
21,966 

22,439 
21,454 
26,411 
31,429 
32,060 

31,304 
30.447 
46,121 
SI, 127 

12,393 
11, 020 
9,524 
9,984 
9,431 

0,622 
0,846 
11,104 
11,080 
10,366 

10,688 
12,980 
18,010 
27,273 
32,523 

31,868 
25,610 
25,784 
31,307 
32,504 

29, 903 
40,005 
48,007 
40,450 

16,006 
16,326 
15,345 
15,348 
15,340 

15,283 
15, 220 
15,444 
15,323 
15,432 

16, 686 
15, 727 
16,824 
16,107 
16,673 

16, 711 
13,026 
12,907 
12, 074 
12,409 

12,224 
12,723 
13,125 
13,363 

13,605 
13,880 
13, 001 
13,975 
13,808 

13,773 
13, 608 
13, 622 
13,463 
13,448 

13,413 
13,432 
13, 269 
12,868 
12, 244 

11,606 
10, 775 
10,410 
0,007 
9,919 

10,820 
9,99S 
10,342 
10, 583 

1,508 
1,430 
1,384 
1,373 
1,451 

1,610 
1,621 
1,822 
1,860 
1,092 

2,173 
2,295 
2,666 
3,329 
4,329 

4,285 
3,151 
2.497 
2,677 
2,680 

2,204 
2,725 
2,783 
2,780 

624 
663 
687 
598 
593 

539 
696 
537 
544 
541 

545 
430 
4,55 
603 
748 

723 
757 
088 
778 
751 

062 
788 
782 
782 

876 
876 
777 
783 
858 

021 
1,020 
1,236 
1,316 
1,461 

1,628 
1,866 
2,118 
2,820 
3,681 

3,482 
2,394 
1,809 
1,899 
1,829 

1,642 
1,937 
2,001 
1,998 

73,896 
73, 932 
68,163 
64,667 
61,688 

68,221 
69,564 
68,619 
68,480 
67,859 

57, 060 
60,840 
07, 010 
76,452 
78,940 

78,418 
71,306 
88,831 
96,208 
105,451 

106, 677 
126,875 
146,670 
154,074 

33, 842 
37,184 
36, 342 
35, 216 
33,071 

30,838 
20,064 
28,897 
30, OfJO 
31, 402 

30, 063 
30, 221 
30,366 
20,700 
28,706 

28,326 
27.517 
30, 033 
36,080 
42,667 

46, 614 
60,148 
64, 205 
59,268 

40,064 
38, 748 
31,811 
29,451 
27,617 

20,383 
20,610 
31, 722 
30,430 
26,457 

27,800 
20, 028 
37,264 
45,053 
50,160 

50,092 
43,819 
40, 098 
60,119 
62,884 

69,063 
76,727 
91,485 
94,800 

28,537 
25,995 
23,061 
20,258 
10,044 

21,710 
20,607 
26, 723 
30,661 
32,149 

30,042 
38, 069 
45,339 
60,345 

Other 

14,010 
13,081 
10, 038 
11,178 
10,410 

18, 670 
18, 714 
11,026 
11, 642 
10,683 

18, 671 
12, 898 
17, 751 
27,817 
31,772 

31,313 
26, 828 
27,162 
33,393 
34,744 

32,366 
42,903 
51, 621 
60,171 

2,403 
2,328 
1,801 
1,977 
1,843 

1,860 
1,806 
2,066 
1,068 
1,748 

1,011 
1,760 
1,342 
2,670 
2,830 

2,937 
2,700 
3,177 
3,025 
4,000 

3,945 
4,835 
6,455 
5,710 

11, 517 
10, 763 
8,747 
9,201 
8,673 

20,082 
20,701 
21,863 
20, 746 
17, 662 

17,946 
18,607 
21,355 
21,206 
21, 208 

8,781 
8,819 
9,809 
9,634 
8,986 

9,868 
11,121 
16, 980 
24,447 
28,942 

28,370 
23,122 
23,975 
29,468 
30,735 

28,421 
38,008 
40,066 
44,461 

1. Long-term debt Is defined as having an original maturity of 1 year or more from date 
of issuo; sbort-torm dobt as having an original maturity of less than 1 year. 
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Sourco: U. S. Treasury Department, Bureau of Internal Revenue; Interstate Commerce 
Commission; U. S. Department of Commerco, OlQce of Business Economics. 
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additional factor in lowering the rate of corporate debt 
growth. 

The Federal Government continued to encourage defense-
connected investment in 1952 tlirough accelerated amorti
zation for tax purposes and through the guarantee of loans 
for worldng capital purposes by government procurement 
agencies. 

A substantial portion of the long-term debt addition of $5 
billion was in the form of bonded indebtedness. Over $7^ 
billion in bonds to raise new capital and to refinance existing 
debt were offered in 1952—substantially above offerings in 
1951 and the largest on record. Manufacturing corpora
tions, marketing 50 percent more than in 1951, accounted for 
about half of the total. Transportation offerings were 
doubled and other industry flotations were also increased. 

Total short-term corporate debt, composed of notes and 
accounts payable and "other" liabilities, increased $3K 
billion in 1952. Notes and accounts payable advanced 11 
percent during the year, as compared with 17 percent in 1951 
and 26 percent in 1950. The decline in additions to such 
debt largely reflected inventory adjustments and consequent 
changes in boiTowing from commercial banks. Eeduced 
Federal income tax liabilities were the primary factor in 
shrinldng "other" corporate liabilities in 1952. 

Corporate financial position 

Although corporate debt has increased sharply over the 
past several years, the financial position of corporations in 
the aggregate remains relatively favorable. Liquidity indexes 
such as the ratio of cash and U. S. Government securities to 
current liabilities declined in 1950, 1951, and 1952, but 
remained above prewar levels. The total of retained profits 
and depreciation charges—the major internal sources of 
fvmds—was higher in 1952 than in any other year except 
1948 and 1950. The decline in retained profits during 1952 
was more than equaled, for corporations as a whole, by a 
large increase in depreciation charges reflecting the amortiza

tion of defense faciUties at higher than normal rates as well 
as an expanded depreciation base. 

Expansion in nonfarm mortgage debt 

Nonfarm mortgage debt owed by noncorporate borrowers 
rose $7>̂  billion during 1952. This advance was somewhat 
less than the increases of 1950 and 1951. As in those two 
years, approximately four-fifths of the rise pertained to 
mortgages on 1-4 family homes, which continued under 
regulation during most of 1952. 

The present volume of 1-4 family nonfarm housing debt 
($58 billion at the end of 1952) reflects a postwar wave of 
construction and rise in real estate values stemming from the 
large bacldog of housing demand built up during the de
pression and war years and the favorable income and asset 
position of the public. Eeady availability of credit has also 
been a factor during much of the postwar period. These 
and other elements are analyzed in "Markets after the 
Defense Expansion," pp. 46-49. 

The housing boom resulted in a much more rapid relative 
rise in 1-4 family residential mortgage debt than in personal 
income after taxes. Yet the present relation of debt to in
come is only moderately in excess of the ratio during the more 
prosperous prewar years. In terms of debt servicing, cur
rent interest and repayment requirements are also moder
ately higher in relation to income than in the immediate 
prewar years. 

All classes of lenders increased their holdings of 1-4 famUy 
mortgages during 1952. Savings and loan associations re
corded the largest expansion, both in dollar amount and 
percentagewise, and replaced life insurance companies as the 
principal source of additional funds for this purpose. Con
ventional mortgages held by life insurance companies were 
increased by the same amount as in 1951; V A - and FHA-
guaranteed mortgages, however, were increased by a con
siderably smaller amount. 

Borrowings on multifamily residential and commercial 
properties advanced by $2 billion—somewhat less than in 
1950 and 1951. As in prior years, life insurnace carriers 

i' 

Table 6.—Nonfarm Mortgage Debt by Borrowing and Lending Groups, by Type of Property, End of Calendar Year, 1929-52 ' 

•[Millions of dollars] 

End of year 

1020 
1930 
1031 
1932 
1933 

1034 
1936 
1036 
1937 
1938 

1939 
1940 
1041 
1942 
1043 

1044 
1945 
1046 
1047 
1948 

1049 
1960 
1961 
1962 (») 

Residential and commercial 

Total 

36.851 
37,726 
30,511 
34,362 
30,466 

29,486 
28,415 
28,046 
27,096 
28,218 

28,903 
29,086 
31,259 
30,771 
29,000 

29,744 
30,792 
36,870 
43,853 
50,904 

,67,077 
00,733 
76, 566 
83,740 

Corporate 
borrow

ers ' 

5,050 
6,700 
5,615 
6,341 
4,172 

3,972 
3,687 
3,058 
3,004 
3,757 

3,802 
3,955 
4,064 
3,962 
3,748 

3,688 
3,825 
4,423 
6,121 
6,837 

6,508 
7,370 
8,197 
8,901 

Noncor
porate 

borrow
ers 

31,201 
32,020 
30,896 
29, 021 
20,204 

26, 614 
24,728 
24,388 
24,331 
24,401 

26,011 
20,031 
27,186 
26,810 
20,158 

26,056 
20, 007 
32,466 
38,732 
46,007 

60,569 
69,3M 

. 67,368 
74, 779 

1-4 family residential 

Totol 

18,012 
18,891 
18,104 
16, 855 
16,362 

15,038 
16,437 
16,386 
16,618 
16, 706 

16,337 
17,346 
18,368 
18,226 
17,836 

17,947 
18,643 
23,069 
28,181 
33,201 

37,496 
46,072 
61,872 
68,166 

Savings 
and loan 
associa

tions 

6,182 
6,032 
6,596 
4,891 
4,215 

3,525 
3,127 
3,122 
3,291 
3,433 

3,616 
3,910 
4,349 
4,349 
4,356 

4,617 
6,166 
6,848 
8,476 
9,841 

11,117 
13,104 
14,801 
17, 690 

Life hi-
suranco 
carriers 

1,020 
1,732 
1,775 
1,724 
1,600 

1,370 
1,281 
1,245 
1,240 
1,320 

1,498 
1,768 
1,970 
2,265 
2,410 

2,468 
2,268 
2,670 
3,469 
4,925 

6,970 
8,302 

10,814 
11,800 

Mutual 
savings 
banks 

2,286 
2,341 
2,430 
2,446 
2,364 

2,100 
2,080 
2,082 
2,111 
2,119 

2,128 
2,162 
2,189 
2,128 
2,833 

1,937 
1,894 
2,033 
2,283 
2,835 

3,364 
4,312 
6,331 
0,180 

Com
mercial 
banks 

2,207 
2,109 
2,085 
1,887 
1,707 

1,460 
1,641 
1,634 
1,780 
1,018 

2,006 
2,363 
2,072 
2,762 
2,786 

2,703 
2,875 
4,676 
0,303 
7,300 

7,060 
0,481 

10,276 
11,260 

HOLO 

132 

2,379 
2,807 
2,763 
2,398 
2,169 

2,038 
1,966 
1,777 
1,607 
1,338 

1,891 
852 
630 
486 
369 

231 
10 

TNMA 

80 

144 
178 
203 
200 
00 

60 
7 
6 
4 

198 

806 
1,328 
1,818 
2,210 

Individ
uals and 
others 

0,011 
0,637 
6,212 
6,707 
6,345 

4,707 
4,602 
4,639 
4,086 
4,734 

4,826 
6,010 
6,192 
4,960 
4,933 

6,091 
6,601 
6,398 
7,151 
7,697 

8,052 
8,445 
8,833 
9,126 

Multiromlly residential and commercial 

Total 

17,939 
18,836 
18,407 
17,707 
15,114 

13,866 
12,978 
12, 661 
12,477 
12,463 

12,666 
12,640 
12, 892 
12,546 
12,071 

11,707 
12,249 
13,820 
16,692 
17,043 

19,581 
21,661 
23,683 
25,686 

Savhigs 
and loan 
associa

tions 

325 
320 
294 
267 
222 

185 
166 
U5 
120 
122 

190 
206 
229 
234 
220 

183 
220 
301 
381 
404 

400 
568 
719 
864 

Life in
surance 
carriers 

3,589 
3,800 
3,914 
3,756 
3,409 

3,232 
3,003 
2,030 
3,081 
3,230 

3,304 
3,316 
3,653 
3,676 
3,463 

3,428 
3,602 
3,700 
4,321 
4,918 

5,798 
6,383 
0,973 
7,746 

Mutual 
savings 
banlcs 

3,491 
3,667 
3,618 
3,461 
3,338 

3,152 
2,998 
2,819 
2,756 
2,684 

2,695 
2,685 
2,613 
2,494 
2,383 

2,361 
2,386 
2,399 
2,645 
2,938 

3,304 
3,906 
4,638 
6,126 

Com
mercial 
banks 

1,682 
1,486 
1,220 
1,388 
1,314 

1,620 
1,413 
1,402 
1,446 
1,635 

1,001 
1.634 
1,668 
1,604 
1,362 

1,203 
1,376 
1,057 
2,320 
2,623 

2,780 
3,214 
3,463 
3,569 

Individ
uals and 
others 

1 8,062 
9,604 
9,369 
8,925 
0,771 

6,767 
6,406 
6,396 
6,066 
4,870 

4,776 
4,800 
4,829 
4,738 
4,644 

4,602 
4,716 
5,373 
0,126 
6,700 

7,200 
7,600 
8,000 
8,300 

l) 

r Preliminary. 
1. Tho data represent mortgage loons on commercial and residential property, and exclude 

real estate mortgago bonds. MultifamUy and commerolal property mortgages owed by 
corporations and held by other nonllnanclal corporations are also ciccluded. 

2. Tho corporate mortgago dobt total is Included in tho total corporate long-term dobt 
outstanding, table 6. 

Sources: Federal Savings and Loan Insurance Corporation; TJ. S. Department of Com
merce, Onico of Business Economics. 
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End of year 

1946 
1947 
1948 

1949 -
1068 
1951 
1962 

Table 7.—Individual and Noneorporate Debt, End of Calendar Yeor, 1929-52 
[Mlliions ot dollors] 

Farm and 
nonfarm 

total 

72,271 
71,131 
64,366 
50,085 
60,604 

49,661 
49,386 
60,265 
50,894 
49,844 

60,844 
62,992 
55,608 
40,876 
48,764 

60,724 
64,731 
60,726 
71,400 
83,661 

03,378 
100,205 
120,338 
135,268 

Farm 

Total farm 

12,218 
11,770 
11,067 
10,102 
9,086 

8,808 
8,955 
8,683 
8,698 
8,072 

8,834 
9,107 
9,240 
8,926 
8,211 

7,745 
7,260 
7,062 
8,610 

10,793 

12,028 
12,220 
13,647 
16,104 

Farm mort
gage' 

0,631 
6,393 
9,004 
8,406 
7,686 

7,684 
7,423 
7,164 
6,055 
0,779 

6,686 
6,494 
6,376 
5,956 
5,396 

4,041 
4,700 
4,807 
5,004 
6,288 

6,570 
6,071 
6,688 
7,148 

Farm pro
duction 
loans I 

2,687 
2,381 
1,973 
1,636 
1,481 

1,314 
1,632 
1,429 
1,643 
2,193 

2,248 
2,613 
2,864 
2,978 
2,816 

2,884 
2,498 
2,765 
3,546 
6,606 

6,440 
6,140 
0,959 
7,964 

Nonfarm 

Total non-
farm 

60,063 
69,362 
63,298 
40,583 
41,608 

40,053 
40,430 
41,682 
42,296 
40,872 

42,810 
43,885 
46,368 
40,960 

.40,643 

42,979 
47,481 
63,874 
02,700 
72,768 

81,360 
06,986 

168,841 
120,104 

Nonfarm mortgage 

Total 

31,281 
32.020 
30,890 
29.021 
26,294 

26,614 
24,728 
24,388 
24,331 
24,461 

25,811 
26,631 
27,186 
20,819 
26,168 

20,066 
20, 067 
32,456 
38, 732 
45,867 

50,569 
69,354 
67,358 
74,779 

1-4 family 

17,966 
17,946 
17,100 
15,822 
14,684 

14,848 
14, 665 
14,616 
14,742 
14,977 

16, 620 
16,479 
17,440 
17,315 
16,943 

17,060 
17,616 
21, 000 
20,753 
31, 698 

35, 621 
42,818 
49, 278 
55,247 

Multi-
family and 
commercial 

13,235 
14,074 
13,697 
13,190 
11, 710 

18,066 
10,003 
0,772 
9,589 
9,484 

9,491 
9,662 
9,746 
9,584 
9,215 

9,006 
0,351 

10, 560 
11,979 
13,469 

14,948 
16,630 
18,088 
10, 632 

Other 

Total 

28,852 
27,332 
22,402 
17, 602 
15, 214 

15,139 
16, 702 
17,204 
17, 965 
16,411 

16,999 
17,864 
19,182 
14,131 
14,385 

16,923 
20, 514 
20, 618 
24,068 
27, 781 

38,781 
37,631 
39,483 
46,385 

Commer
cial (non-

farm) 

n. a. 
n. a. 
n. a. 
n. a. 
n. a. 

n. a. 
n. a. 
n. a. 
n. a. 
n. a. 

3,769 
4,276 
5,020 
4,107 
3,767 

3,787 
4,437 
6,273 
7,683 
8,087 

7,632 
9,882 

11, 291 
12,118 

Financial' 

n. a. 
n. a. 
n. a. 
n. a. 
n. a. 

n. a. 
n. a. 
n. a. 
n. a. 
n. a. 

6,808 
5,241 
4,998 
4,841 
6,717 

8,105 
10,412 
6,001 
4,886 
5,203 

6,046 
6,930 
6,724 
7,562 

Consumer 

6,444 
5,767 
4,76(1 
3,667 

3,904 

6,135 
8,680 

7,222 

9,172 
6,983 

.4,901 

5,666 
8,384 

14,411 

17,104 
20,813 

25, 705 

1. Includes regular mortgages, purchase-money mortgages, and sales contracts. 
2. Includes agricultural loans to farmers and farmer's cooperatives by institutional lenders; 

farmer's financial and consumer debt Is Included under tho "nonfarm" categories. 
3. Comprises debt owed to banks for purchasing or carrylnp securities, customer's debt to 

brokers, and debt owed to lite hisurance companies by policyholders. 

were the principal source of such funds, followed by mutual 
savings banks. 

Sharp rise in consumer credit 

Subsequent to the removal of controls in May 1952 and 
with the increased availability of goods usually bought on 
credit, consumer credit rose by more than one-fifth during 
the last eight months of the year. A similar increase in 1950 
had been followed by a period of relative stabUity which 
lasted through the first four months of 1952. The rapid ex
pansion of such debt has continued in 1953. Nearly all of 
the recent advance in consumer credit was due to installment 
loans and installment sales of durable goods. 

The installment credit expansion in 1952 may be attributed 
to an increased use of credit under more favorable terms, 
associated toward the end of the year with the improved 
availability of hard goods. AItb.ough consumer purchases of 
new cars declined slightly from 1951 to 1952, last year ended 
on a strong upward note which was carried into 1953. Auto
mobUe credit rose nearly one-third in the May-December 
period, and has maintained a comparable rate of rise so far 
in 1953. 

Similar to the mortgage credit advance, the postwar rise 
in short-term consumer indebtedness is a product of prior 
shortages and credit controls, a long-term uptrend in the 
use of such credit, and iiie growth of income. Consumer 
credit is more responsive than mortgage debt to short-run 
changes in business conditions because of the more rapid 
turnover of such credit. 

The sum of mortgage debt on 1-4 family nonfarm resi
dences and consumer credit may be regarded as roughly 
equivalent to "individual's" debt. The current size of this 
debt does not appear to be unduly great, given the present 
income level and liquidity position of individuals, the long-
run growth of such credit, and the fact that lower interest 
rates have reduced the burden of a given debt volume by 
comparison with earlier prosperous periods. 

Sources: U. 8. Department of Agriculture, Bureau of Agricultural Economies; Board of 
Governors ot the Federal Reserve System; U.S. Department ot Commerco, OITice of Bushiess 
Economics. 

These considerations apply to the present high-income situ
ation. A reduction in aggregate income would increase the 
burden of the individual debt, particularly where loan agree
ments call for regular amortization payments, and reinforce 
subsequent adjustments in consumer purchasing. 

Eecent trends in individual indebtedness were more thor
oughly evaluated in a previous issue of the SURVEY (April 
1953, page 12). 

Farm debt expansion continues 

Total farm debt rose 11}̂  percent during 1952 to a total of 
$15 billion at the end of the year. Two-thirds of the advance 
represented farm production loans and one-third farm mort
gage debt. 

Farm production loans comprise credit extended to farmers 
and farm cooperatives by commercial banks and Federally 
sponsored farm agencies, and include price support loans 
made or guaranteed by the Commodity Credit Corporation. 
The decline in farm prices, particularly of wheat, cotton, and 
corn, in the latter half of 1952, necessitated a sharp rise in 
support loans made or guaranteed by the Corporation. 
These are chiefly "nonrecourse" loans, the borrowers' liability 
being limited to the crop inventories securing them. Exclud
ing price support credit, farm production credit expanded 
only $300 millipn in 1952, less than a third of the previous 
year's advance. 

Farm mortgage debt rose one-half billion dollars in 1952— 
the same asin'1950 and 1951. At the close of the year such 
debt amounted to $7.1 biUion—8 percent above the total a 
year earlier. The doUar volume of new farm mortgages re
corded approximated the 1951 level: the average size of new 
farm mortgages increased from $5,350 in 1951 to $5,630 in 
1952 while the number of mortgages recorded receded 5 per
cent. Most of the dollar increase in new farm mortgage re
cordings occmred in the second haK of 1952; during the 
first six months recordings were slightly below tho corre
sponding period of 1951. 

(Continued on page 24) 
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Charter hire payments by United States operators for the 
use of foreign vessels, mostly tanlcers, increased in 1952. 
This reflected both the continued diversion of United States 
flag tanlters to military needs and enlianced requirements for 
tankers for increased coastwase and import carriage. 

European deficit declines most 

The decline in United States earnings on exports, partic
ularly on coal and grain shipments, and the growth in foreign 
earnings from United States imports, are apparent principally 
in our transactions with Western Europe. In 1952, the net 
receipts balance on shipping with Western Europe had de-
clmed to about $100 million, from $228 million m 1951. A 
further reduction, of possibly $50 million, appears to be indi
cated for 1953 on the basis of the data available for the first 
half of the year. 

The trend of the receipts balances with Latin America 
is also downward, •with a decline registered in 1952 as com
pared with 1951 and a smaUer balance projected for 1953. 
This change stems principally from (a) the expansion of 
the Latin American merchant fleets, (b) increased tanker 

earnings (including the earnings of tanker subsidiaries of 
United States oil companies) and (c) charter hire payments 
to companies registered under Latin American flags. 

Transportation by air expanded 

_ Other international transportation transactions have 
yielded small net receipts surpluses ranging up to $25 
million over the postwar years. The most noteworthy 
of the items taken into the balance of pajonents are United 
States abline. receipts from fares paid by foreigners for 
carriage from and to the United States and also for carriage 
between foreign countries. These receipts amounted to 
$83 million in 1952—about twice the payments by United 
States residents to foreign airlines. 

In addition. United States airlines' earnings for carrying 
export freight and freight between foreign points in 1952 
amounted to $24 miUion, as against less than $4 miUion of 
foreign freight earnings on imports. Foreign expenses of 
United States airlines largely offset net receipts on fares 
and freight. They aggregated $87 million in 1952 while 
foreign airlines' expenses in the United States amounted to 
$32 million. 

Changes in Public and Private Debt 
(.Continued from page 19) 

Noncorporate nonfarm commercial debt rose 7 percent 
dm'ing 1952, amounting to $12 billion at the close of the 
year. The year's increase was about one-half of the 1951 
rise, and about one-fourth of the advance in 1950. This 
debt category represents bank commercial and industrial 
loans to noncorporate business, overdrafts, and loans to 
institutional borrowers. The lower rate of expansion in 1952 
was primarUy the reflection of reduced inventory require
ments. 

Loans to purchase or carry securities amounted to $4.8 
billion on December 31, 1952, 17 percent above the $4.1 
billion outstanding at the end of 1951. Last year's increase 
was a reversal of the movement which occurred during 1951, 
when security loans declined 9 percent. Margin require
ments were raised from 50 percent to 75 percent in January 
1951, and remained at 75 percent for the rest of that year 
and throughout 1952. 

A major portion of the increase during 1952 stemmed from 
loans to purchase or cany an expanded volume of government 
obligations. Witli respect to corporate securities, the value 
of market transactions declined somewhat from 1951 to 1952, 
aldiough prices advanced. 

The other component of financial debt as shown in table 7, 
policy and collateral loans by insurance companies, reached 
$2.7 billion at the end of 1952, five percent above such 
loans at the close of 1951. Over the longer run, the growth 
in policy loans has stemmed primarily from increased owner
ship of life insurance. The ratio of policy loans to reserves, 
an index of funds avaUable for such loans, was 4.3 percent 
in 1952, approximately equal to that in other high-income, 
postwar years. 

Technical Notes 
Gross debt is defined to include all classes of legal indebted

ness except the following: (1) the deposit liability of banks 
and the amount of banlc notes in circulation; (2) the value 
of outstanding policies and annuities of life insurance car
riers; (3) the short-term debts among individuals and unin
corporated nonfinancial business firms; and (4) the nominal 
debt of corporations, such as bonds which are authorized 
but unissued, or outstanding but reacquired. 

Net debt for each of four sectors is defined as foUows: 
Federal Government net debt is that owed to aU other 

sectors of the economy except the Federal Government 
proper and its corporations and agencies; State and local 
government net debt is that owed to all other economic 
entities except State and local governments; corporate net 
debt is that owed to aU other entities (including corporations) 
except to other corporate members of an afliliated system; 
and private noncorporate net (and gross) debt is the summa
tion of all forms of legal noncorporate indebtedness except 
that among individuals and unincorporated nonfinancial 
business firms. Data showing adjustments for duplication 
involved in passing from gross to net debt are given in detail 
in tables 3, 4, and 5. 

These concepts were more fuUy discussed in the October 
19'50 issue of the SURVEY. 

The statistical bases for the present estimates are in 
general simUar to those used in the past. These have been 
explained in articles in the July 1944 and September 1945 
issues of the SURVEY and in the special buUetin "Indebted
ness in the United States, 1929-41" (Department of Com
merce Economic Series No. 21, U. S. Government Printing 
Office, 1942). In the September 1946 and September 1947 
articles modifications of former procedures were noted. 

The present report contains the full set of estimates pro
vided by the Office of Business Economics Debt Study, and 
supersedes the tables published in earlier reports. Eevisions 
incorporated here include those made by the Bureau of 
Agricultural Economics in the series for farm mortgage 
debt, by the Federal Savings and Loan Insurance Corpora
tion in its estimates of mortgage debt on 1-4 famUy homes, 
and by the Federal Eeserve Board in the series for consumer 
credit outstanding. For the convenience of users of the 
data, revised values for the major debt categories affected 
have been extrapolated back to 1916, using appropriate links 
(table 1). 

Other revisions for recent years have resulted from the 
incorporation of additional basic data. 

In table 4, the distribution of local government debt by 
types of civU divisions shown for 1950, 1951, and 1952 is not 
strictly comparable with that shown for 1949 and earlier 
years because of changes in the Bureau of the Census classi
fication of these units, particularly cities and special dis
tricts. (See "Governmental Debt in 1951," Bureau of the 
Census, December 1951.) 


